SUBJECT: ECONOMICS (PAPER-I)
TIME ALLOWED:  THREE HOURS MAXIMUM MARKS: 100

MNOTE:
k Aﬂﬂwmrm{#any}ufmmmnmbeammame:ﬂmimwwatdmmphms,
il. Write Q. No. in the Answer Book in accordance with Q. No. in the Q. Paper.
i, NnPagef‘.ipan:tbefathmmtwmﬂwwmers.mmﬂhhnkpmufmmtmbem,
iv. Extra attempt of estion or an of the question will not be considered,

Q No, 1: 1) Briefly_explain and differentiate between changes in supply and changes in quantity
supplies. Point out such impact on price of commodity (s).
i) Analyze backward bending supply curve of labor. Explain its special shape and market
conditions. (10+6=16 Maris)

Q MNo.2 ) Describe Elasticity of demand so that you can identify demand for normal commodity,
Giffen goods and inferior goods.
ii) Explain Engel curve and justify the shape of Indifference curve you applied In this case,
Besides, also point out whether Indifference curve could be straight line, if so, then how
consumer will make a decision. (104-6=16 Marks)

Q MNo. 3 [) Explain Income and Substitution effect, as a result of price change. You must apply
Hicksian method to explain your point of view.
i) Apply (i) above in the case of demand for potato; identify the nature of this commodity
l.e. normal or inferior commodity etc. (10+6=16 Marks)

Q No.4 ) Explain any two types of production functions and discuss their characteristics.
i) Explain Iso-cost and Iso quants and apply cost minimization for decision making. How
economies of scale affect such curves. . (10+6=10 Marks)

Q No.5 i) Explain Monopoly and Monopsony. Analyze price determination under monopoly.
if) Why monopolist prefer price discrimination and under which conditions monopolist can
succeed in it. (10+6=16 Marks)

Q Mo.6 i) Analyze industry’s demand for factors of production under perfect competition.
i) Desu‘ibeexpansinnpam{duetamangesinwagﬁuffa:torofpmducﬂm}andlﬁ
implication for factors demand for firm. (10+6=16 Marks)

Q No. 7 Wﬂbeanntaunnnfmnnfﬂmfnllnwlnﬁ:

) How duopoly is different from oligopoly? Also explain decisions of firms (supply and prices)
under these conditions.

i) Analyze efficiency losses under monopoly. How such losses may be avoided or minimized
by imposing taxes or subsidy?

iii) Derive average cost and nwgimlmﬂmweﬁwnmmﬁtmmandmmsﬂsmmic
implications, How their magnitudes (values) change along the curves,  (8+8=16 Marks)
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{b) What Is the significance of dertvatives in Economics? (14418 Marks)
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(b) Given the following demand and supply
Funcions:
Demand =250-9p-4P2 Supply=2004+4p2
Find eiasticity of demand : (1246218 Marks)
QNo.dD  (a) What are Maxima, Minima and point of Infiection?
(B) Maximize:
Fl=64x-2x2 +4xy-4 y2+32y-14
Subject to xhy=79 (6+12=18 Marks)
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CASE NO. 3C2022 : ;
SUBJECT: ECONOMICS (PAPER-II)
TIME ALLOWED:  THREE HOURS MAXIMUM MARKS: 100
NOTE:

I.  All the parts (If any) of each Question must be attempted at one place Instead of at different places.
I, Write Q. No. in the Answer Book in accordance with Q. No. In the Q. Paper.

lil. Mo Page/Space be left blank between the answers. All the blank pages of Answer Book must be crossed.
of the question will not be considered.

Q. No. 1: Write a note on the following: (10+10=20 Marks)
[) Keynesian absolute income hypothesis
ii) Life cycle hypothesis

Q. No. 2 Explain any TWO of the followings: (10+10=20 Marks)

) Liquidity preference theory
i) Balance budget multiplier
iil) Purchasing Power Parity theory

Q. No. 3 Give an example of how the government might hurt young generations, even while reducing the
government debt they inherit? (20 Marks)

Q. No. 4 Explain the permanent-income hypothesis. Why changes in consumptions are unpredictable if
consumers obey the permanent-income hypothesis and have rational expectation.

(20 Marks)
SECTION-B
Q. No.5 a) What are causes of industrial backwardness in Pakistan? (10 Marks)
b) Suggest remedies to solve the problems faced by the industrialists in Pakistan.
(10 Marks)
Q. No.6 Presently Pakistan is under severe internal and external debt burden. Discuss its causes and
future consequences for Pakistan’s development. (20 Marks)
Q. No.7 Write a note on the following: (10+10=20 Marks)

i) Pros and Cons of foreign aid
i) WTO and textile sector of Pakistan

Q. No.8 Explain causes of energy crisis in Pakistan. Why energy crisis in Pakistan is not controlled?
(10+10=20 Marks)




